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1 CHAPTER1. Introduction

The specific deliverable is part of the final total deliverable of the project, where the other
partners also participate and will be delivered at the end of the project. The Democritus
University of Thrace - (DUTH) has contributed to the completion of specific chapters of the
final deliverable as presented in this document. More specifically, the partner company
Headway has recorded historical data of the financial instruments of the country and the
assigned region. Then, he has mentioned the financial tools, from the theoretical point of

view. Finally, we focused on evaluating these tools through an evaluation Matrix.

Below is the mail, which was sent the deliverable as requested by the euro advisors.

FINANCIAL INSTRUMENTS - Deliverable D.3.2 “Identification, Recording and Evaluation of all suitable existing
SMEs located in the cross border area that can apply for funding from modern financial tools” ©

Konstantina Zlatini -
mpog Agis, rdraganove, E

Good moming

| attsch the chapters of defiverable B 3.2 from PP2

Best regards

In the context of the specific supplier, his research was carried out by the company using the
guestionnaire method. In particular, the team wrote and sent questionnaires to businesses in

the examined area and also with personal interviews.

The questionnaire is presented in Appendix 1.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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CHAPTER 2. Survey among SMEs from the EMTH region regarding their needs for modern financial

instruments

21 Results and conclusions of the conducted survey

The present study presents the results of the questionnaire which was answered by 65
companies operating in the region of Eastern Macedonia and Thrace. The purpose of the
guestionnaire is to map the needs of enterprises regarding the financial instruments available,
to explore the cross-border relations of companies with the country of Bulgaria, to describe
the current situation in this region as well as the difficulties and opportunities faced by

enterprises.

The questionnaire consists of 5 sections of questions:
-Section 1 (general information),

-Section 2 (financial data of the company for the last 3 years),
-Section 3 (scientific research and development activity),
-Section 4 (financing of the company in the next 3 years),

-Section 5 (activity in Bulgaria).

The first section presents information on the year of establishment, address, main activity and
size of the enterprise. The second section presents questions concerning the income for the
year 2022, sources of external financing, the purposes for using this external financing, the
leases of the enterprise for vehicles, equipment, etc., information on applications for bank
loans made by the enterprise and the reasons for refusal of loan provision, the plans of the
firms of getting financing in the future. The third section presents information regarding the
firm's investments in Research and Development, the firm's cooperation with research
organizations for the development of innovative products, processes and services. In the
fourth section, the questions concern the possibility that the company may need external
funding in the future, the company's applications for grants from operational programs
funded by the European Union in the period 2014-2020 (e.g. the Operational Program
"Competitiveness, Entrepreneurship and Innovation", the Rural Development Program, MEMN

AMBO, etc.), the amount of grants the company has received under any of the operational

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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programs so far, the company's knowledge of the funding opportunities from the European
Union in the new programming period (2021-2027) and the new funding opportunities under
the Recovery and Resilience Plan, the support that the firm needs to successfully apply for a
loan from a commercial bank or grant program. The fifth section of questions presents
information on business partnerships in the Bulgarian market, the company's possible
intentions to expand in Bulgaria, the company's knowledge of the Bulgarian business

environment (e.g. tax system, social security system, local business culture).

The 65 responding enterprises are distributed between the regional units of Xanthi, Evros,
Rhodope, Kavala and Drama. The enterprises are active in a wide range of sectors such as
electricity production (including renewable resources), Tourism, Wholesale trade, Mining
industry, Food industry, Food industry, Manufacturing industry, Retail trade, Food industry,
Engineering activities, Financial and insurance activities, Food service activities, Food service
activities, Information technology, Agriculture, forestry and fishing, Wholesale trade. The size
of the companies ranges from Very Small (up to 9 staff) to Medium (between 50 and 249 staff).
Further details will be analyzed in the part below which presents a summary of the companies'
responses. For each response we present the breakdown of firms by response via graphs along

with the associated commentary and description of the responses.

Section 1 “General information”

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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1.2. Year of establishment

67 anavinosig
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First, we consider the establishment of the companies. It is apparent from the diagram that
almost half of the companies are established before the introduction of the euro in Greece.
Although, the debt crisis in Greece caused a lot of issues concerning the viability of companies
and consequently in the area of East Macedonia and Thrace, we observe that a considerable
number of companies are founded in the period after 2010. By some means, we can confirm

that the crisis itself creates opportunities for businesses.

1.3. Address

67 anavinosic

@ Nepipepeiaxn Evétnta Apdpac
@ Nepipepeiakn Evotnta Kapahag
© Mepipepeiakn Evarnra PoBomng
@ Nepipepeioxry Evatnra S4veng
@ Nepipepeiaxn Evénra Efpou

From the above pie chart, we can observe that the headquarters of the companies that
participated in the research, appear to be located mainly in the region of Xanthi (46,2%) and
Rodopi (29,2%) and to a lesser extent in the region of Evros (13,8%). We observe that almost
90% of the companies are located in the region of Thrace and only 10% in the region of East

Macedonia.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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1.4. Main activity (Choose only one answer)
67 anaviiostg

@ ewpyia, daookopia Kal aMeia
@ MetahAeuTikn Brounyavia

16,4%
@ Meramoinmikn Blopnyavia
@ Biopnyavia Tpoipwy
10.4% § @ Mapaywyn nAekTpikAg evépyeiag (Cup. ..

@ Kataokeuég
@ Naviké spmépio

® Xovdpiké eumépio

12V

The main activities of the companies that responded to the questionnaire are as follows:
agriculture, forestry and fishing, manufacturing, mining industry, food industry, construction,
tourism, wholesale and retail trade, and financial and insurance activities. We observe that

secondary and tertiary sectors’ activities are mostly presented.

1.5. Company size
67 anavinosic

@ Mokt pikpR (we 9 dTopd TTPOoWTTIKG)

@ Mikpry (petagd 10 kal 49 arépv
TTPOOWITIKG)

@ Meogia (peragy 50 and 249 arépwy
TpoTWITkS)

Not surprisingly, the size of the companies is very small (69,2%), meaning that the company
employs at most 9 people. This is an alarming characteristic of Greek companies that are
mainly considered family businesses. 20% of the companies are characterized as small
(employ between 10 and 49 people), and finally, only 10,8% of the companies employ

between 50 and 249 companies.

Section 2 “Financial data of the company for the last 3 years”

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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The second section of the questionnaire is focused on the financial status of the companies in

the last three years.

2.1. What is the revenue of the company you represent for 2022? (Choose only one answer)
67 anavinosic

@ Fuwc 100,000 eupw

@ avw Twy 100,000 éwg 500,000 eupls

© dvw Twv 500,000 eup) Ewe 2 exar.
£UPW

@ Gvw TWY 2 EKaT. EUPLD EWE 5 EKAT. EUPLD

@ Gvw Twy 5 ekar. supw

The income of the businesses is closely related to their size. 77% of the companies present an
income that does not exceed 500.00 euros. 15,4% of the companies are between 500.000
euros and 2.000.000 euros, and only 7,7% of the responding businesses surpass 5.000.000

euros.

2.2. From where does your company secure the necessary external financing if necessary ? (You

can choose more than one answer)
66 AMaVINOELS

ATO epTTopikEg TPATTECES HEDW... 27 (40.9%)

Amd v EAAnvikn Avarrrugiak... 4 (6,1%)

Méow picBwang - leasing mepi... 1(1,5%)
ATS Ta ypriyopa Baveia (fast lo...
Méaw TTpoypapHATWY EuplaTTal. .. 18 (27.3%)
Méow TTpoypappdTwy EBVIKAG... —7 (10,6%)
Méow ETiXelpnuaTikin ZUpPET...
Lev ¥pnogomoloUpe eEWTEpIKN. ...

Ahho

In the question “How does your company secure external funding if it is necessary?”, we
observe that the respondents rely mostly on bank loans (42,2% or 27 out of 65), while funding

through European programs comes second with 28,1%. In the third position, we have funding

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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through national programs (7 out of 65). Funding through leasing (only one company), and
especially fast loans and business participation are not considered as funding alternatives.
Interestingly, 34,4% of the companies do not need external funding. However, we cannot
conclude whether this result is due to the good financial position of the companies or on the

contrary it is due to the inability to raise capital through external financing.

2.3. In the last 3 years have you used an operating lease (using an asset for operational needs

without owning it), e.g. for vehicles, equipment, etc.?
67 anavInoeLc

@ N
@® oy

In the question “Have you used operational leasing opportunities in the last three years?”,
80% of the respondents have not considered operational leasing, or otherwise, only 20% of
the companies made use of operational leasing in the last three years. However, we cannot
conclude if this result is due to the nature of activities, the very small size of the companies,

or the lack of familiarity with modern financial tools.

2.4. In the last 3 years you have used a finance lease (using an asset by acquiring it" for payment”),

e.g. vehicles, equipment, etc.);
67 anavInoeLc

@ N
@® oy

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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In the question “Have you used financial leasing opportunities in the last three years?”, 78,5%
of the respondents have not considered operational leasing, or otherwise, only 21,5% of the
companies made use of financial leasing in the last three years. However, we cannot conclude
if this result is due to the nature of activities, the very small size of the companies, or the lack

of familiarity with modern financial tools.

2.5. If in the last 3 years (2020 - 2022) the company you represent used external financing (eg bank

loan, EU funds or other source), for what purposes... it used? (You can choose more than one answer)
67 anavinoelg

Kepdhaio kivnong 19 (28,4%)
EmevBlogig og evowpard Td. .. 24 (35,8%)
ETrevBuoeig OF TrayIa AuAa TT. ..
Eioaywyry ouotnudrwy diay. ..
Egapuoyr] texvohoyiag TAng...
BeAtiwan evepyelakric amnod. ..
Elcayuwyry ATN.E.
‘Epeuva kai avamtugn (yia ...
BeATiwon Twy guvBnkmv epy. ..
MpdoAnyn véou TrpoowmKol
Exmaideuon kal BeAtiwon Tw. ..
DeV XPEIGOTNKE
Ahho

30 (44,8%!

When external funding took place in the last three years for the companies in our sample, we
observe that this funding was intended for investments in tangible assets (36,9%), working
capital needs (29,2%), improving energy efficiency (10,8%), hiring people (9,2%), application
of information technology (9,2%), improving working conditions (7,7%) and to a lesser extent
for the introduction of management systems (4,6%), employee training (4,6%), Research &
Development (3,1%) and investment in renewable energy sources (1,5%). 43,1% of the

companies in our sample do not apply for external funding.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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2.6. If you applied and were denied a bank loan, what was the reason? (You can choose more than

one answer)
67 anavinoeLg

Averrapreic efaopahioeg (EMer...
AvETIGpPKN iDi0 Ke@aAmia
Kakr| olkovopikr kataataan ...

Kako emyeIpnpaTké ayédio

AveTTapkEg ETTIXEIPNUATIKG/MAT. ..
Lev exw ravel aitnen yia Sdveio 27 (40,3%)

HAev pou Exouv apvnBel T ¥pny... 30 (44,8%)

Ahho

KAKO ATOMIKO NIZTQTIKO I....

AveTTapkn] KeQaAaia ¥pnuatodo...

Reasons for a bank refusal are mainly the bad financial situation of the company, insufficient
working capital, insufficient capital base, insufficient collateral, and poor business/credit
history. Interestingly, the vast majority of companies responded that they have never applied
for a bank loan (40%). Moreover, 29 out of 65 responded that their application for a bank loan

was accepted.

2.7. If you are going to seek external funding (eg in the next 3 years), for what purposes will it be?

(You can choose more than one answer)
67 anavinoelg

Kegpahao kivnong
EmevBlosig og evowpara d. ..
ETrevBloeig ot Trayia duha ...
Eioaywyr ouoatnudrwy diay. ..
Egapuoyr] texvohoyiag TAng...
BeAtiwan evepyElakng ammod. ..
Eloaywyr) A.TLE. —8 (11,9%)
‘Epeuva kai avamtugn (yia ... —10 (14,9%)
BeATiwon Twy quvBnkwv Epy... 10 (14,9%)
MpdoAnyn véou TrpoowmKol —16 (23,9%)
Exmaidsuon ko BeATiwon Tw. .. 10 (14,9%)
AEV XPEIGOTNKE 8 (11,9%)
Ahho[—0 (0%)

0 10 20 30 40

21 (31,3%)

40 (59,7%)

i

19 (28,4%)
20 (29,9%)

In the question “If you look for external funding in the next three years?”, the vast majority
responded that they will invest in tangible assets (60%), working capital needs (32,3%),

improvement in energy efficiency (30,8%), application of information technology (29,2%),

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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hiring people (24,6 %), the introduction of management systems (20,0%), employee training
(15,4%), investment in renewable energy sources (12,3%), Research & Development (15,4%)

and improving working conditions (15,4%) and to a lesser extent for intangible assets (9,2%).

Section 3 “Research and Development Activity”

3.1. Does your company conduct research and development? ( Choose only one answer)
67 anavinosic

@ Nai, péow piag eoWTEPIKAS opadag
EPEUVNTIOV EVTOG TNE ETaIpelug

@ Nai, péow ouvepyaoiag pe
TIOVETIOTAWIG F) EPEUVTIKG 1IBpUpaTa

@ Kan pe Toug Blo TpoTTOUS TTOU
avapEpovTal TTapaTTavw

@ Oy, Sev PTTOpOUPE VO TO UTIOOTNPIEDUKE
(T1.%. Y0 oIkovopiKoUg Adyouc)

@ Oy, Sev 1o ¥peialdpacTe

According to the response to this question, a significant part of the firms which compose the
sample (44,6%) claims that the research activity is optional for its business activity. According
to the statistical analysis results, the first conclusion is that these firms are classified as small

entities with simple production procedures and a family framework governance.

3.2. Do you think that in the next 3 years you will need to work with research organizations to

develop and implement innovative products, processes or services?
67 anavInoeLc

@ N
® Oy

@ Asv propts va amogaoiow

The response to this question needs to be clarified in line with the response to the first

guestion. Specifically, 36.9% of the sample estimated the importance of this action and

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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provided a positive opinion for the necessity in the future. lllustrated this response, a logical
hypothesis is that the recent pandemic crisis of COVID-19 created new terms in the business
organization with the main characteristics of the development of new technologies in all
operational structures of a firm. All these changes affect accounting figures such as the

administrative and distributional costs, the sales level, etc.

Section 4 “Firm’s financing”

4.1. In the event that in the next 3 years you think you will need external financing for the

development of the company's activity, what would be its amount ? ( Choose only one answer)
67 anavInoeLc

@ ‘Ewc 100,000 euptis

@ cvw Twv 100,000 £wg 500,000 eup

& avw Twy 500,000 supw Ewg 2 exat.
EUpW

@ Avw Twv 2 ekar. eupth £wg 5 exar. supl

@ Gvw Twv 5 ekar, Eupw

Most firms (53.8%) estimate the upper level the amount of 100.000€. The small size and the
administrative status of the firm justify this response. However, the discussion of the accurate

level of external funding includes the analysis of the borrowing terms.

4.2. Have you applied for a grant to any of the operational programs funded by the European Union
in the period 2014-2020 ( e.g. Operational Progra...gram , PEP AMTH , etc.)? (Choose only one answer)

67 anavInoeLc

@ N
@® oy

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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According to the response to this question, most firms (66.2%) have never used this financing
tool. The first conclusion for these answers is the need for relative information from these

alternative finding sources.

4.3. How much grants have you received under any of the operational programs so far? (Choose

only one answer)
67 anavInoeLc

@ ‘Ewc 100,000 euptis

@ évw Twy 100,000 £wg 500,000 eupi

& avw Twy 500,000 supw Ewg 2 exat.
EUpW

@ Avw Twv 2 ekar. eupth £wg 5 exar. supl

@ Gvw Twv 5 ekat, Eupw

@ Dev éxw hape

In this case, the response of the firms is interesting, and in line with the previous questions,

51% have yet to receive any subsidy. The lack of relative information justifies this fact.

4.4, Do you know the funding possibilities from the European Union during the new programming
period (202 1 -202 7 )? (Choose only one answer)

67 anavInoeLc

@ Nai, o peydho PaBpo
@ Nai, oc kémoio BaBud
@ Marhov oy

@ Oy

Most firms (53,9%) were informed about the ability to secure funds from the European Union.
However, 38,5% need more Knowledge about this issue. A significant conclusion is the low

level of relative information for numerous firms.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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4.5, Are you aware of the new funding opportunities under the Recovery and Resilience Plan?

(Choose only one answer)
67 anavInoeLc

@ Nai, o peydho PaBpo
@ Na, ac kamoio BaBud
& Mahhov oy

[ e}l

Several firms (43.1%) were informed about the ability to secure funds from the European
Union. However, 32,3% need more Knowledge about this issue. A significant conclusion is the

low level of relative information for numerous firms.

4.6. What kind of support do you need to successfully apply for a commercial bank loan or grant

scheme? (You can choose more than one answer)
67 anavinoeLg

MepiogdTepec TANPOYORIES yia
TI§ BUVaTOTNTES Kl TIG
mpalmoBiaes uofohng aitnang
ZupBouheunikn uTroaTAPIEN HE
TV aitnam, T.X. yid TNV KaTdpTion
emixeipnpanikol oyediou TpaTe...

28 (41,8%)

-26 (38,8%)

BorBeia atny uAoToinan Tou
tpyou i oTnv vhoTioinen g
emévBuang

18 (26,9%)

fev ¥peialppon UTTOGTAEIEN

Numerous firms (33.8%) claim they did not need support. However, the rest of the sample,
which is the majority, need support in the various stages of this procedure, especially in the
configuration of the financial leverage, the evaluation of the borrowing terms, the
construction of the business plan, etc. The main conclusion of this analysis concerns the
different information levels between the firms—this asymmetry affects the decision-making

process.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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Section 5 “Activity in Bulgaria”

5.1. Do you currently have business partnerships in the Bulgarian market ? (You can choose more

than one answer)
67 anavinoeLg

Moy, SiaBétoupe Ta TpoidvTa pag
| TTapEYoUpE TIg UTTNPETiag pag
atnv Boudyapia

10 (14,9%)

Nai, ouvepyalOpaoTE PE

Bouhydpikeg eTaipeieg 10 (14,9%)

Nen, dpoaTnploToloUPaaTE
ETHXEIPNHATIKG Kal aTnv
Bouhyapia

1(1,5%)

oy — 49 (73.1%)

0 10 20 30 40 50

The majority (72,3%) of the answers are negative. This is justified because most of these firms

need more knowledge of the abilities and the chances in the Bulgarian market.

5.2. Are you planning to expand your company in Bulgaria in the next 3 years?
67 anavinosic

@ Na
@ Oy
© Asv yvwpilw

58,2%

Most of the sample (58.5%) is negative about expanding its business activity in Bulgaria, while
a significant part (33.8%) has yet to decide. This fact is connected with the legal framework in
this country, the estimation relevant two the performance of the Bulgarian economy in the

following years, the corruption level etc.

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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5.3. How well do you know the business environment in Bulgaria (eg tax system, social security

system, local business culture)?
67 anavInoeLc

@ Mokl kaha
@ ¢ éva Badps
@ Oy kaka

@ Kabdhou

Most of the sample (77%) declared less or non-knowledge. This fact shows that most firms

avoid developing any corporation and activity in the neighboring country.

K] CHAPTER 3. Financial Tools/Instruments vs SMEs

3.1 Methodological Framework - grouping of SMEs based on previous chapters

The purpose of the present tool is to evaluate the suitability of introducing one or more of the existing financial
instruments for the enterprises in the geographical region of Thrace, at the local level according to the evaluation
criteria as developed by the team and described below.

The indicators for the evaluation were based on the responses of the enterprises, regarding their willingness to be
financed and the popularity of the financial instruments in the geographical region of Thrace. Based on the
enterprise’s responses, our team recognized the following indicators in order to evaluate the financial instruments
in the geographical region of Thrace:

Popularity of the financial instruments

Usage of the financial instruments

Availability of financial instruments

Type of future need of financial instruments

Materiality of need of financial instruments

Willingness of enterprises to benefit from the financial instruments

L

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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Furthermore, in order to obtain better results, in the Appendix, we will categorize the enterprises in the geographical

region according to the following criteria:

e  Subregion
e  Total Turnover

For the Subregion indicator we will categorize the enterprises based on the following criteria:
e  Region Unit of Rodopi

Regional Unit of Kavala

Regional Unit of Evros

Regional Unit of Xanthi

e  Regional Unit of Drama

Lastly, for the Total Turnover indicator, we will categorize the enterprises based on the following criteria:

e Turnover up to EUR 100,000
e  Turnover between EUR 100,000 - EUR 500,000
e Turnover between EUR 500,000 - EUR 2 million
e Turnover over EUR 5 million

3.2 Evaluation Matrix - SMEs vs basic elements of tools

Based on the information gathered from local sources above, the following assessment was made:

Evaluation Matrix — basic elements of tools

Table 1. Criteria and Assessment scales

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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Criteria Assessment scale
. Most Popular Financial | Second most Popular | Third  most Popular | Fourth most Popular
1. Popularity of the S N N
; . Instument based on the | Financial Instument | Financial Instument | Financial Instument
financial instruments
respones based on the respones | based on the respones | based on the respones
Rate 10 8 6 4
Combination of
2. Usage of the investments in Assets, | Investments in Assets | Investments in | Investments in Working
financial instruments | Research, Innovation | and Research Innovation Capital and Other
and working capital
Rate 10 8 6 4
Rejection  due to | Rejecton due to
3. Availability of Rejection  due to | External  Conditions | Internal Conditions
- Avallabiimty Acceptance Insufficient funds of the | (Poltical Situation of the | (Bad Economic
financial instruments ) - .
financial instrument Country, Global | Conditon  of  the
Economy etc.) Enterprise)
Rate 10 6 4 2
4. Type of future need Combination of
L ypeo investments in Assets, | Investments in Assets | Investments in | Investments in Working
of financial : . ;
. Research, Innovation | and Research Innovation Capital and Other
instruments : .
and working capital
Rate 10 8 6 4
5. Materiality of need . .
of financial Above € 5 mil. etween € 2mito €5 | Between €0.5mI10 €2 | palow € 0.5 il
instruments ' '
Rate 10 8 6 4
6. Willingness of
enterprises to benefit | Combination of Support .
from the financial and Information Support Only Information only No support Needed
instruments
Rate 10 8 6 4
Total: 60 46 34 22

Source: Expert assessment

Based on the characteristics of the available financial instruments in the region of Thrace and the scale with the
criteria above, the following assessment of the suitability of the introduction of one or more of the existing financial
instruments for enterprises at the local level has been made, as follows:

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by
national funds of the countries participating in the Interreg V-A “Greece-Bulgaria 2014-2020” Cooperation Programme
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, ) . 3. Availability of 4. Type of future 5. Materiality of 6. Willingness of enterprises to
Financial Instruments a2 ul_anty ORI , & L{sage O/455 financial need of financial need of financial benefit from the financial To_tal
instruments financial instruments . , . , points
instruments instruments instruments instruments
Combined Instruments (two or 8 8 10 8 4 8 46
more)
Banking Instruments 10 4 10 8 4 6 42
Leasing Instruments 0 0 2 10 6 8 26
Grant Programs by the EU 6 8 2 10 4 10 40
Grant Programs by the Greek 4 4 9 10 4 10 34
State

Source: expert calculations

The FINANCIAL INSTRUMENTS project is co-funded by the European Regional Development Fund (ERDF) and by national funds of the countries participating in the Interreg V-A “Greece-Bulgaria
2014-2020” Cooperation Programme
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Based on the assessment, the suitability of introducing one or more of the existing financial instruments for enterprises at

the local level can be graded as follows:

Table 3. Degree of suitability of existing financial instruments for enterprises at the local level of Thrace.

Ranking Financial Instrument Assessment Points
1 Combined Instruments (two or more) 46
2 Banking Instruments 42
3 Grant Programs by the EU 40
4 Grant Programs by the Greek State 34
5 Leasing Instruments 26

Source: expert calculations

The combination of the financial instruments (two or more) is identified as the most suitable for the enterprises in the region.
Although, on a stand-alone basis, Banking financial instruments and grant programs funded by the EU are identified as the
most suitable. The remaining financial instruments are applicable on a project basis, depending on the nature and type of

the investment and the business as a whole.
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Appendix: Popularity Index per Region and Turnover

In order to obtain better results, as stated above, in the following table we categorized the enterprises and the financial

instruments, according to the following criteria and based on their responses:

e  Subregion
e Total Turnover

Banking Combined Funded Funded by No
Popularity Index per Region Instruments Instruments by state the EU Leasing n/a  Funding Total
Drama 1 1 2
Turnover over 5 mil. 1 1
Turnover bellow 0.1 mil. 1 1
Evrou 3 1 2 3 9
Turnover 0.1 mil to 0.5 mil. 2 1 1 4
Turnover bellow 0.1 mil. 1 2 2 5
Kavala 1 1 1 2 5
Turnover 0.1 mil to 0.5 mil. 1 1 2
Turnover over 5 mil. 1 1
Turnover bellow 0.1 mil. 1 1 2
Rodopi 5 2 1 4 1 6 19
Turnover over 5 mil. 1 1 2 4
Turnover over 5 mil. 1 1
Turnover 0.5 mil to 2 mil. 3 1 1 1 6
Turnover bellow 0.1 mil. 2 2 1 3 8
Xanthi 9 6 2 1 3 9 30
Turnover 0.1 mil to 0.5 mil. 4 4 1 4 13
Turnover over 5 mil. 2 2
Turnover 0.5 mil to 2 mil. 2 2 4
Turnover bellow 0.1 mil. 3 2 3 3 11
Total 17 10 2 9 1 5 21 65

Again, we can clearly see that the most popular financial instruments are Banking and Funding by the EU, or two

and more combined.

4 CHAPTER 4. Conclusions - Recommendations
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The current report presented the findings from a questionnaire that was completed by 65 businesses
doing business in Eastern Macedonia and Thrace. The questionnaire's objectives include identifying the
financial instruments that businesses need, investigating their cross-border relationships with Bulgaria,
describing the current environment in this area, and identifying business challenges and opportunities.

The 65 responding businesses are split throughout the Xanthi, Evros, Rhodope, Kavala, and Drama
regional units. The businesses operate in many different industries, including the production of electricity
(including the use of renewable resources), tourism, wholesale trade, the mining industry, the food
industry, the manufacturing industry, retail trade, the food industry, engineering activities, the financial
and insurance industries, the food service industries, information technology, agriculture, forestry, and
fishing. The companies range in size from Very Small (up to 9 employees) to Medium (between 50 and
249 employees).

The main conclusions can be summarized in the following points

. Firms use mostly bank loans as a source of external financing

. External financing is mainly used for investments

J The majority of the firms do not invest in R&D

. A sizeable number of firms intents to cooperate with research organizations
. The majority of the firms needs less than 100000 as external financing

. Most of the firms haven't applied for EU funding programs

. A sizeable number of firms is not aware of EU funding opportunities

. Most of the firms need support regarding

a) Information of funding opportunities and deadlines

b) Consulting regarding the application process

. Most of the firms operate domestically in the region
. Most of the firms do not intent to expand business activities in Bulgaria
. Most of the firms are not familiar with business environment in Bulgaria
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Appendix 1

MNpoodloplopog KatdAAnAwv MME oo thv
nepoxn tnc AvatoAikng Makedoviag ko
OpAKNC mMou MmopoUV va UurnofdaAouv
aitnon ywa xpnpatodotnon ano cuyxpova
XPNUOTOSOTIKA HECQL

H napouvoa Epeuva uAonoteitat and tnv ANAMTYZIAKH POAOIHZ ko to AHMOKPITEIO MANEMIZTHMIO
OPAKH: oto mAaioto tou épyou ue titAo: «FINANCIAL INSTRUMENTS/ XPHMATOAOTIKA EPrAAEIA-
Mpowdnon tou Oeouov twv Xpnuarodotikwv Epyaldeiwv otn Awacuvopiakn [lepioxn», mou
ouyxpnuatodoteital andé nopous tn¢ Evpwnaikng Evwaong kat andé ESvikoU§ MOpous TwV YwpwV mTou
ouuueteyouv oto Mpoypauua Atacuvoplakng Zuvepyaoioc INTERREG V-A «EAAabda - BouAyapia 2014 -
2020».

* YroSelkvUEL QTALTOUEVN EPWTNON

ENOTHTA 1. XTOIXEIA EMIKOINQNIAZ THZ ETAIPEIAZ

1.

2.

3.

1.1 Emwvupia *

1.2. Erog idpuong *

1.3. AigtBuvon *

Na erionuaivetat uovo pio EAAswpn.
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Mepipepeiakr Evomra Apduag
Mepipepeiaxr Evomra KaBdhag
Mepipepeiakn Evotnta Poddtng
Mepipepeiaxn Evomnra Zaveng
Mepipepeiaxr Evémra ERpou

4.1.4. KUpia dpaatnpidtnra (EmAééte uovo uia anavrnon) *
Na erionuaivetat uovo pio EAAswn.

lewpyia, daookoyia Kal aAigia

MetaMeuTikA Blounxavia

MetamoinTikr fiounyavia

Biounyavia tpogipwy

Mapaywyn nAekTpikAg evépyeiag (cupmepiAapBavopévwy AMN.E.)

Karaokeuég

NiaviKé epTropio

XovOdpIKd EuTTopIo

Metagopég, amobrikeuan Kai logistics

Toupiopog

Eotiaon

MAnPoPOpIKA

MeAeTnTikég OpaaTnpIdTNTES

XPNUATOOIKOVOUIKES Kal ACQANITTIKEG dPATTNPIOTNTES
MoAimiopdg Kai yuxaywyia (cuptrepIAapuBavopévwy dnuIoupyIKwY dpaaTnpIoTATWY)

Ahho

1.5. MéyeBog etaipeiag *
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No emonuaivetot povo pia EAAswn.

MoAU pikpr (Ewg 9 aTopa TTPOTWTTIKOG)
Mikpn (petagy 10 kar 49 atdpwv TPOCOWTTIKG)

Meoaia (petagu 50 and 249 aréuwv TPOCWTTIKG)

ENOTHTA 2. OIKONOMIKA ZTOIXEIA ETAIPEIAZ 3 TEAEYTAIQN ETON

6. 2.1.Mowa eival Ta £008a TNG ETALPELOG TTOU EKTTPOCWTELTE yila To 2022;

(EmtiAééte uovo uia amavtnon)
Na erionuaivetat uovo pio EAAswn.

‘Ewg 100,000 eupw avw Twv 100,000 éwg 500,000
avw Twv 500,000 eupw £wg 2 EKAT. EUPW AVW TWV 2

€KAT. EUpW £wg 5 ekar. eupw Gvw Twv 5 eKar.

7.2.2. Ano nov e§aodalilel n eTapeia oag TNV anapaitntn e§WTEPLKA
XpnHatodotnon gav eival anapaitnto; (Mmopeite va eMIAEEETE MEPLOOOTEPES ATIO

UL TTAVTHOELG)
EmiAé€te OAa 600 Loyuouv.

Ao eumopikéG TpaTECEC péow daveiwv Ao v
EMnviki) Avarrtu€lakr) Tpdmela

Méow pioBwang - leasing TTEPIOUTIAKWY GTOIXEIWY

Até 1a ypAyopa daveia (fast loans)

Méow TpoypappaTwy eupwaikig xenuaroddmaong (m.x. EXMA, MEM, Mpdypauua
Ayportikig Avamtuéng kAm)

Méow TrpoypappaTwy BVIKAG xpnuaTodotnang (r.x. AvamTugiakdg)

Méow ETTIXEIpNUATIKWY ZUPPETOX WY

Aev XPNO1PoTIOI0UE €EWTEPIKA xpnuaroddtaon

AMo
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2.3. Ta tedeutaia 3 Xpovia €XETE XPNOLUOTOLOEL AELTOUPYLKN HicBwon *
(XpnoomolwvTag £va MEPLOUCLAKO CTOLXELO YLA AELTOUPYLKEG OVAYKEG XWPLG va
TO QTOKTNOETE), TL.X. yla oxfpata, e§onAloud K.AM.; Na emonuaivetal povo uia
EAAewn.

Nai
Oxi

2.4. Ta tedeutaia 3 xpovia €XETE XPNOLUOTIOLCEL XpnHATOS0TIKA HiocBwon (xpron
TLEPLOUCLOKOU OTOLXELOU LE TNV QTOKTNON TOU «HE MANPWUA»), TL.X. OXNaTa,

€EOMALOOG K.ATL.);
Na erionuaivetat uovo pio EAAswn.

Nai
Oxi

2.5. Eav ta tedevtaia 3 xpovia (2020 — 2022) n eTopeia MOV EKMPOCWNELTE *
Xpnotuonoinos e§wtepkn xpnuatodotnon (m.x. tpaneliko davetlo, kepalaia EE
GAAN TtNyn), yLa TOLoUG OKOTIOUG XPNOLOTOLNONKE; (Mrtopeite va emiAééete

TIEPLOOOTEPEC ATTO ULOL ATTAVTHOELG)
EniAé€te OAa 600 LayUouv.

Kegdhaio Kivnong

EmevbloeiC 0¢ evowyata TAyIa TIEQIOUCIOKA OToIxEia (TT.X. KTipla, yn, pnxaviuara, efomAioudg,
METAQOPIKA PETA K.ATT.)

Emevbuoeic oe mayla Auha Teploudiakd  oToixeia (.. OImAwuara  eupeaitexviag, utodeiypara
XPNo1UoTNTAG K.ATL.)

Eioaywyr auatnuaTwy diaxeipiong moiétnTag, yia 1o mepIBarov KA. (ISO)
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E@apuoyr texvohoyiag mAnpo@opiwy (TT.X. avaTTugn 1I0TOTOTTIWY KAl EQAPHOYWY YIa KIVATEG OUCKEUEG,
acedAeia aTov kuBepvoxwpo, Auaeig TTE yia 1 BeAtioTotmoinan Twv Siadikaaiwv diaxeipiong, Tapaywyng Kal
logistics)

BeAtiwan evepyeiaknc amddoong Eicaywyn A.M.E.

‘Epeuva kar avamTuén (yia Tnv eapuoyr KaIvoTopIwy)

BeAtiwaon Twv ouvBnkwy epyaaiag oTo xwpo epyaaiag

Mp6oAnywn véou TTPOCWTTIKOU

Ekmaideuan kai BeATiwan Twv ETTAYYEAUATIKWY TTPOTOVTWY TOU TIPOCWITIKOU
Aev XpeIGOTNKE

AMo

2.6. Eav urntoBaAate aitnon kat oag apvadnkav tpaneltko §AVELO, TTOLOG RTAV O

AOyog; (Mmopeite va eTIAEEETE TTEPLOCOTEPEC AUTTO ULO ATTAVTI)OELC)
EmiAé€te OAa 600 Layvuouv.

AveTrapkeic eEa0@aAioeig (EAEIPN GUVOQEIAETN)

Avetapkn id1a kepdAaia

Kakn 0IKovopIKr kaTdaTtaon TG eTaipeiag (1.x. uwnid xpéog)
Kakd mIaTwriKG 10TOpIKS

Kako eTmixeIpnuaTIKO o610

AVETTOPKEG ETTIXEIPNUATIKO/TTIOTWTIKG 10TOPIKS

Aev 5w Kavel aitnan yia davelo

Aev ou €xouv apvnBei T xpnuatodotnon AAAo:

2.7. EGv npoketat va avalntioste ewtepkn xpnpatodotnon (r.x. ta  *

eMopeva 3 xpovia), yia moLoug okomnou¢ Oa npoopiletal; (Mmopeite va emiAééete

TIEPLOOOTEPECG ATTO UL ATTAVTHOELG)

EniAééte OAa 600 LoyUouv.
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Kegdhaio kivnong

EmevOUoeig o¢ evowyata TAyIA TIEQIOUCIOKA aToIxeia (TT.X. KTipia, yn, WnxavAuara, eomAIguoG,
METAQOPIKA PET K.ATT.)

Emevbuoeic oe mayia AGuha Tepiouaiakd  oToixeia (.. OImAwpara  eupeaiTexviag, utodeiypara
XPNOIPOTNTAG K.ATT.)

Eioaywyr ouatnuaTwy diaxeipiong moiétnTag, yia 1o mepIBaov KA. (ISO)

E@apuoyr T1exvohoyiag TAnpo@opiwy (TT.X. avaTTugn 1GTOTOTIWY Kal EQAPHOYWY YIa KIVNTEG TUCKEUEG,
acedAeia aTov kuBepvoxwpo, Auaeig TTE yia 1 BeAtioTotmoinan Twv Siadikaaiwv diaxeipiong, Tapaywyng Kal
logistics) BeAtiwaon evepyeiakig amoédoong Eiocaywyn ANLE.

‘Epeuva kar avamugn (yia Ty Epapuoyn KaIvoTopIwy)

BeAtiwaon Twv ouvBnkwy epyaaiag aTo xwpo epyaaiag

Mp6oAnyn véou TTPOCWTTIKOU

Exmaideuan kar BEATIwGN Twy ETTAYYEAUATIKWY TTPOTOVTWY TOU TTPOCWTTIKOU
Aev XpeIAOTNKE

AMo

ENOTHTA 3. APAZTHPIOTHTA ENIZTHMONIKHZ EPEYNAZ KAl ANANTY=HX

13. 3.1. H etalpeia oag npayatonolel Epsuva Kat avantuén; (Emilééte uovo uia

anavrnon)
Na emionuaivetat uovo pio eEAAswn.

Nai, JEow PI0G EOWTEPIKAG OJABAG EPELVNTWV EVTOG TG ETAIPEING

Nai, yéow ouvepyaaiag e TaveTaTAIa 1 epeuvnTIKA 18pUATA

Kai pe Toug 800 TPOTTOUG TTOU avVaQEQOVTAI TTOPATIAVW

Ox1, 6ev ptTopoUle va 10 UTTOGTNPIEOUE (TT.X. VIO OIKOVOIKOUG Adyoug)

Oy, 6ev 10 ¥pelalopaoTe

14.  3.2. Motevete OTL TA EMOMEVA 3 XpOVLa Bal XPELALOTEL VAL CUVEPYOQLOTELTE HE *

EPELVNTIKOUG OPYAVLGHOUG YLa TRV AVATTTUEN Kot EPapoyn KOLVOTORWV
POLOVTWYV, SLadKacLwV 1) ultnpeowwv; No emonUaivetal Lovo uia EAAewn.
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Nai
Oxi

Aev uTopw va amoeaciow

ENOTHTA 4. XPHMATOAOTHZH THZ ETAIPEIAZ XTA ENNOMENA 3 XPONIA

15. 4.1. It nepintwon nou ota enopeva 3 Xpovia nioteVeTe OTL Oa XpeLaoteite *
€§WTEPLKN XPNHUATOSOTNON YL TV AVATTTUEN TG dpaotnpLdtntag TnG ETALPELAG,
1010 Ba ATav 10 VYOG TNG; (ErmAé€te uovo uia amavinon) Na emionuaivetat povo pia
EAMewn.

‘Ewg 100,000 eupw avw Twv 100,000 £wg 500,000
eupw avw Twv 500,000 cupw Ewg 2 EKAT. EUPW AVW
TWV 2 €KAT. EUPW £WE 5 EKAT. EUPW Avw Twv 5 ekar.

Eupw

16.  4.2.°Exete umtoBaAeL aitnon yla EMLYOPYNON OE KATIOLO QIO TA EMLYELPNCLAKA
TPOYPAATA TTOU XpnHatodotouvtal anod tnv Eupwnaikr Evwon tnv nepiodo
2014-2020 (m.x. Emuxepnotako Npdypoappa

«Avtaywviotikotnta, Emyeipnuatikotnta kat Kawvotopio», Npdypappa

Aypotikig Avamnrtuéng, MEMN AMO k.Am.); (EmiAééte uovo uia amavrnon) Na

enionuaivetot uovo pia EAAsLyn.

Nai
Oxi

17. 4.3. Moo 1o UYP0oG EMLXOPNYNOEWV TIOU EXETE AABEL OTO MAQLOLO KATTOLOU *
OLTIO TOL ETULYELPNOLAKA TIPOYPAHMATA HEXPL OTWYMNAG; (EMAEETE Lovo uia amavtnon)

Na erionuaivetat uovo pio EAAsLYn.
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‘Ewg 100,000 eupw avw twv 100,000 £wg 500,000
eupw avw Twv 500,000 cupw Ewg 2 EKAT. EUPW AVW
TWV 2 EKAT. EUPW £WE 5 EKAT. EUPW AvVw TWV 5 eKar.

EUpw

Aev Exw AaBel

4.4. Ivwpilete Tig Suvatotnteg xpnuatodotnong anod tnv Evpwnaikn *'Evwon
KOTAL TN VEX TPOYPaHaTIKA Ttepiodo (2021-2027); (EmiAééte uovo uia amavtnon)

Na entonuaivetal uovo uia EAAswn.

Nai, g€ peyaho Babuo
Nai, g€ kdmolo Baduo
MdAov oy

Oxi

4.5. N'vwpllete TI VEEG EVKALPLEG XpNHATOSOTNONG OTo Aol Tou ZXediov
Avakopng ko AvOektikotntag; (EmiAééte uovo uia artavrnon) Na emonuaivetot

Uovo uia EAAeln.

Nai, o€ Peyaho Babuo
Nai, o€ kamolo Babud
MdAov oyl

Oxi

4.6. TL eiboug untootnpLen Xxpelaleote yLa va UNOBAAETE EMLTUXWG aitnon * yia
S8dvelo anod epmoptkn tpanela n NPoypappa enyopnynong; (Mmropeite va
ETUAEEETE MEPLOOOTEPEC ATO Ul ATTAVTHOELS)

EmiAé€te OAa 6oa LayUouv.

Mepioadrepeg TANPOPOPIES yia TIG duvATATNTEG Kall TI TTPoUTT0B¢0EIS UTTOROANS aiThaNng

ZUPBOUAEUTIKA UTTOOTAPIEN WE TV aitnan, T.X. YIO TV KATAPTION ETIXEIpNUaTikoU oxediou Tpame(ikol
daveiou A NG aiTnong yia £pyo
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Borjbeia otnv uhomroinon Ttou €pyou A oTnv uhomoinon g emévduong Aev xpeidlopal
uTToaTAPIEN

ENOTHTA 5 APAZTHPIOTHTA ZTH BOYATAPIA

21.  5.1.'EXETE QUTA TN OTLYUN EMLXELPNUATIKEG CUVEPYAOLEG OTN ayopa tng  *

BouAyapiag; (Mropeite va emIAEEETE MEPLOCOTEPEG AMO LUiA ATTAVTOELG)
EmiAééte 0Aa 6o Loyvouv.

Nai, S1aBEToupe Ta TTPOIGVTA PaAG A TTAPEXOULE TIG UTINPETIAG Pag aTnv
BouAyapia
Nai, guvepyalopaaTe pe Bouhyapikeg eTaipeieg
Nai, 6pacTnpIoTToIoUaaTE ETIXEIPNUATIKG Kai aTnv BouAyapia
Oyl
22. 5.2, IKOMEVETE VA EMEKTELVETE TNV €TALPEia oG oTn BouAyapia ta enopeva 3
Xpovia;

Na enionuaivetat uovo uia EAAswn.

Nai
Oxi
Aev yvwpilw

23.  5.3. N6co kaAd yvwpilete 10 emixelpnuatiko neptfailov otn BouAyapio™ (r.x.
dopoloyko cuotnpa, CUCTNUA KOWVWVLKAG AlopAALoNG, TOTILKA ETULXELPNHOTIKA
KOUAToUpQ);

Na erionuaivetat uovo pio EAAsLYn.
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MMoAU kaAG
Z¢ €va Babuo
Ox1 kaAa
KabBdhou
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